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Vision 2020

üOptimal utilization of our energy resources to 
generate long term sustainable growth and 
development of the economy and a better quality of 
life for its citizens.

Sustainable Growth

üWorld Commission on Environment and Development 
(WECD) ςmeeting the needs of the present without 
compromising the ability of future generations to meet 
their own needs

üAbility to maintain a certain standards through short run 
price fluctuations



THE GOVERNMENT OF THE

REPUBLIC OF TRINIDAD AND TOBAGO

Issues to be addressed in 
attaining Sustainability 

üThe dependence on gas

üIs this impacting us negatively?

üDo we need Balance ςOil and Gas
üFrom where do we get this balance

üBalance bt gas for power and gas for conversion to 
secondary products 

üConservation?  Leave gas in the ground - to what end?

üAre we competitive enough to attract investment?

üMitigation of impacts on the environment via 
domestic policies
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Gas Audit Results
2009

üProved 15.37 TCF

üProbable 8.45 TCF

üPossible 6.27 TCF

üTOTAL 30.09 TCF

üExploration Resources 29.64 TCF
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Gas Allocation Strategy

üDomestic market must first be supplied

üDetermined that there is enough Gas to supply 
projects to which we have committed

üSurplus Gas ςLNG debottlenecking

üSignificant Gas must be found for LNG Train X to 
become a reality

üBurning Question ςDo we focus all our energies on 
LNG given the emergence of alternative sources of 
Natural Gas?

üWill the market still be depressed in eight years 
time?
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Projected Production Statistics

2017 Projected with Train X

GAS PROCESSING

1%

METHANOL MANUFACTURE

10%

REFINERY

1%

AMMONIA AND UREA 

MANUFACTURE

10%

SMALL CONSUMERS

1%

Down Stream Ammonia

4%

New Metals and 
Plastics 7%

Down Stream 
Methanol  4%

LNG 'Train X'

13%

Atlantic  (LNG)

39%

POWER GENERATION 7%

Total

6042 MMscfd



Shallow and Average Water Round 
2010

Blocks Offered

NCMA 2

NCMA  3

4(b)

5(d)

North 

Marine

NCMA  5

NCMA 4

Water Depth 
25 ς900 metres
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PSC Fiscal Regime 
Shallow and Average Water Depth

üConventionalstyled (non taxable) PSCs, for Shallow(400m), 
Average (400 -1000m) with the following features:
üDhw¢¢Ωǎ {ƘŀǊŜ ƻŦ tǊƻŦƛǘ tŜǘǊƻƭŜǳƳ  ŀǊŜ ƛƴ ƭƛŜǳ ƻŦ taxes with 
exception of the payment of Withholding Taxes and Stamp Duty

üRing-fenced ςThere will be no consolidation

üProfit Shares are biddable  (Production is incremental)

üFinancial Obligations are fixed in the Contract

üCost Recovery  limit fixed at 50%, 55% for shallow and average 
respectively

üFair Market Value simplified as in Petroleum Taxes Act  (See Second 
{ŎƘŜŘǳƭŜ ǳƴŘŜǊ ǘƘŜ ƘŜŀŘƛƴƎ άPRICES OF CRUDE OIL, NATURAL GAS, 

PETROLEUM PRODUCTS AND PETROCHEMICALSέύ

10



Crude Oil

Price

MBOPD

A B C D

< $40.00
$40.00 -
$55.00

$55.00 -
$70.00

> $70.00

%

< 6 X X X X

6 - 20 X X X X

20 - 50 X X X X

50 - 75 X X X X

> 75 X X X X

Windfall Feature: 

BR + 70%*[(P ςUS$70.00) / P]*(1-BR) 

Where:

BR is the base rate at Column D 

P is the market price

Shallow Water: Profit Petroleum Share Matrices

Cost 

Recovery: 

50% 

Natural Gas

Price

MMCFD

A B C D

< $3.00
$3.00 -
$4.50

$4.50 -
$6.00

> $6.00

%

< 60 X X X X

60 - 150 X X X X

150 - 300 X X X X

300 - 450 X X X X

> 450 X X X X

Windfall Feature: 

BR + 70%*[(P ςUS$6.00) / P]*(1-BR) 

Where:

BR is the base rate at Column D 

P is the market price

X represents the Governments Share of Profit Petroleum which is biddable 20% Carried participation
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Average Water: Profit Petroleum Share Matrices

Crude Oil

Price       

MBOPD

A B C D

< $40.00
$40.00 -
$60.00

$60.00 -
$80.00

> $80.00

%

< 10 X X X X

10- 25 X X X X

25- 50 X X X X

50 - 75 X X X X

> 75 X X X X

Windfall Feature:  

BR + 70%*[(P ςUS$80.00) / P]*(1-BR) 

Where:

BR is the base rate at Column D 

P is the market price

Cost Recovery: 55% 

Windfall Feature:  

BR + 70%*[(P ςUS$7.00) / P]*(1-BR) 

Where:

BR is the base rate at Column D 

P is the market price

Natural Gas

Price

MMCFD

A B C D

< $4.00
$4.00 -
$5.50

$5.50 -
$7.00

> $7.00

%

< 60 X X X X

60  - 150 X X X X

150 - 300 X X X X

300 - 450 X X X X

> 450 X X X X

X represents the Governments Share of Profit Petroleum which is 
biddable

No Carried Participation
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Timing

üThe official bid order has been drafted

üLegislative Review Committee has given its approval

üReturn to Cabinet on Thursday 25th

üMinister signs

üLegal Notice published ς1st week of April
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OIL
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Encouragement of Activity on 
Current Acreage (SPT)

üFiscal Regime to encourage investment:
üPrices  <  $50.00 No SPT

ü$50.00 < P <$90 - Base SPT rates  ς42% and 33%

ü Base SPT rate for Land crudes ς18%

üSustainability incentive of 20% on Base SPT Rate for mature or 
small  marine fields 

üInvestment Tax Credit  (*on qualifying expenditure)for  mature oil 
fields, Enhanced Oil Recovery Projects ς20%

* includes (i)direct tangible and intangible cost (exclusive of dry holes) incurred in field 

development activity ςmarine and land oil fields)

(ii) Capital expenditure incurred in the acquisition of plant and machinery for EOR

ü Windfall feature for prices above US$90 /bbl

Prices  > $90 SPT Rate = Base SPT + 0.2% (P -$90)

e.g. (Marine )P = $100          SPT Rate = 42% + 0.2% (100 -90) = 44%
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Status

üCabinet has approved changes to the SPT regime

üChanges need to be enacted in law

üCurrently being drafted




