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Vision 2020

N\, | THE GOVERNMENT OF THE
M) . [\, REPUBLIC OF TRINIDAD AND TOBAGO

U Optimal utilization of our energy resources to
generate long ternsustainablegrowth and
development of the economy and a better quality of
life for its citizens.

Sustainable Growth

U World Commission on Environment and Development
(WECD{ meeting the needs of the present without
compromising the ability of future generations to meet
their own needs

U Ability to maintain a certain standards through short run
price fluctuations Nk
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Issues to be addressed In
e REPUBLIC OF TRINIDAD AND TOBAGO attaining Sustain ab|||ty

U The dependence on gas
U Is this impacting us negatively?
U Do we need BalanagOil and Gas
U From where do we get this balance

U Balancebt gas for power and gas for conversion to
secondary products

U Conservatio? Leave gas in the groundo what end?
U Are we competitive enough to attragtvestment?

U Mitigation of impacts on the environment via
domestic policies
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D & Y
N\, | THE GOVERNMENT OF THE
$29 |\ REPUBLIC OF TRINIDAD AND TOBAGO

u Proved

U Probable

U Possible

U TOTAL

U Exploration Resources

Gas Audit Results
2009

15.37 TCF
8.45 TCF

6.27 TCF

30.09 TCF

29.64 TCF
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Gas Allocation Strategy

ONL X HE GOVERNMENT OF THE
A\ | Y REPUBLIC OF TRINIDAD AND TOBAGO

U Domestic market must first be supplied

U Determined that there is enough Gas to supply
orojects to which we have committed

U Surplus Gag LNG debottlenecking

U Significant-Gas must-be found for NG Train X to
become:a reality

U Burning Questiomg Do we focus all our energies on
LNG given the emergence of alternative sources of
Natural Gas?

0 Will the market still be depressed in eight years.. .
ti m e? MINISTRY OF )
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Projected Production Statistics

THE GOVERNMENT OF THE
REPUBLIC OF TRINIDAD AND TOBAGO

2017 Projected with Train X

POWER GENERATION 7%

SMALL CONSUMERS
LNG 'Train X' 1%
13%

GAS PROCESSING
1%

METHANOL MANUFACTURE
10%

Down Stream
Methanol 4%

REFINERY
1%

New Metals and
Plastics 7%

AMMONIA AND UREA
MANUFACTURE
10%

Down Stream Ammonia

0, P .
Atlantic (LNG) 4% '- .
3

39% e
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THE GOVERNMENT OF THE
REPUBLIC OF TRINIDAD AND TOBAGO

TERMS AND CONDITIONS
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PSC Fiscal Regime
Shallow and Average Water Depth

N\, | THE GOVERNMENT OF THE
M) . [\, REPUBLIC OF TRINIDAD AND TOBAGO

U Conventionaktyled (non taxable) PSCs, for Shallow(400m),
Average (4001000m) with the following features:
UDhwe¢ ¢ Qa { KINB 27F t NPtaxaswitht SGNRT S
exception of the payment of Withholding Taxes and Stamp Duty
U Ringfencedc¢ There will be no consolidation
U Profit Shares are biddablerdduction is incremental)
U Financial Obligations are fixed in the Contract

U Cost Recovery limit fixed at 50%, 55% for shallow and average
respectively

U Fair Market Value simplified as in Petroleum Taxes Act (See Second
{ OKSRdzZf S dzy R SRMIESI ¢ SRURESHILRVATORAL GAS,
PETROLEUM PRODUCTS AND PETROCHEMICALS
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Crude QOil Natural Gas

Price A B = D Price A 5 = =
$40.00- | $55.00- $3.00- | $4.50-
< . > .
$40.00 $55.00 | $70.00 $70.00 <$3.00 $4.50 $6.00 >$6.00
MBOPD % HEE
%

<6 X X X X <60 X X X X
6-20 X X X X 60-150 X X X X
0.50 | x « « « 150- 300 X X X X
50-75 X X X X 300-450 X X X X
>75 X X X X >450 X X X X

X represents the Governments Share of Profit Petroleum which is biddable 20% Carried participation

Windfall Feature: Windfall Feature:
BR + 70%*[(R US$70.00) / P]*(1BR) BR + 70%*[(R US$6.00) / P]*(1BR)
Where: Where:
BR is the base rate at Column D Cost BR is the base rate at Column D
P is the market price Recovery: P is the market price

50% AND ENERGY INDUSIRIES



Average Water: Profit Petroleum Share Matrices

THE GOVERNMENT OF THE
REPUBLIC OF TRINIDAD AND TOBAGO

Crude Oil Natural Gas
Price A 2 C D Price = B C D
$40.00- | $60.00- $4.00- | $5.50-
MBOP <$40.00 "¢6 00 | $80.00 | >$80-00 <$4.00 | “oreo | o700 | >$7:00
MMCF
% %
<10 X X X X <60 X X X X
10-25 X X X X 60 - 150 X X X X
2550 X X X X 150-300 X X X X
50-75 X X X X 300-450 X X X
>75 X X X X > 450 X X X
X represents the Governments Share of Profit Petroleum which is No Carried Participation
biddable .
Windfall Feature: Windfall Feature:
BR + 70%*[(R US$80.00) / P]*(1BR) BR + 70%*[(R US$7.00) / P]*(3BR)
Where: Where:
BR is the base rate at Column D BR is the base rate at Column D
P is the market price P is the market price )
.
MINISTRY OF
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2 \  THE GOVERNMENT OF THE
/=1 REPUBLIC OF TRINIDAD AND TOBAGO

The official bid order has been drafted

Legislative Review Committee has given its approval
Return to Cabinet on Thursday'25

Minister signs

Legal Notice publishegl15t week of April

cC:. C. C. . .
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THE GOVERNMENT OF THE
REPUBLIC OF TRINIDAD AND TOBAGO
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i Encouragement of Activity on
e REPUBLIC OF TRINIDAD AND TOBAGO Current Acreage (S PT)

U Fiscal Regime to encourage investment:
U Prices «<s$5000 No SRT
U $50.00</P-<$90Base SPT rates42%-and:33%
0 Base SPT rate for Land crudels8%
U

Sustainability incentive of 20% on Base SPT Rate for mature or
small marine fields

U Investment Tax Credit ¢h qualifying expenditupéor mature oill
fields, Enhanced Oil Recovery Projec#)%

*includes i)direct tangible and intangible cost (exclusive of dry holes) incurred in field
development activity marine and land oil fields)

(i) Capital expenditure incurred in the acquisition of plant and machinery for EOR

U Windfall feature for prices above US$90 /bbl

Prices >>$90 SPTrRate =Base SPT #0.29%908) .

s ¥ga

e.g. (Marine P = $100 SPT Rate = 42% + 0.2%9(1)00 44% MINISTRY OF . 0
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Status

. P 1
N\, | THE GOVERNMENT OF THE
& 1\ REPUBLIC OF TRINIDAD AND TOBAGO

U Cabinet has approved changes to the SPT regime
U Changes need to be enacted in law
U Currently being drafted
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